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General Announcement SRR LER] nb
) Ownership transfer to LION INDUSTRIES CORPORATION on 29/08/2007 05:58:38 FM - - ° O R

Reference No L1-070829-6CE04
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Submitting Merchant Bank :
{if applicable) .
Submitting Secretarial Firm Name : ' A
(if applicable)

* Company name - : Lion Industries Corporation Berhad

* Stock name . LIONIND

* Stock code ' : 4235

* Contact person . Wong Phool Lin

* Designation ' . Secretary

* Type ' : @ Announcement O Reply to query

* Subject :
Disposal of Subsidiary

* Contents :-

The Company wishes to announce that it had on 28 August 2007 received the approval from the
Ministry of Commerce of the People's Republic of China dated 24 August 2007 on the proposed
disposal by Holdsworth Investment Pte Ltd, a 70% owned subsidiary of the Company, of its entire
90% investment in Shanghai Lion Plastic Industrial Co Ltd {"Shanghai Lion Plastic”) for a cash

_consideration of Rmb16 million (approximately RM7.26 million) ("Propesed Disposal”). The
Proposed Disposal is therefore completed on 24 August 2007 and consequently Shanghai Lion
Plastic ceased to be a subsidiary of the Company on 24 August 2007. : -

The disposal does not have any material impact on the earnings and the net assets of the Group.

None of the Directors and major shareholders of the Company or persons connected with them has
-any interest, direct or indirect, in the disposal. ’

Tables Section - This section is to be used to create and insert tables. Please make
the appropriate reference to the table(s) in the Contents of the Announqement:
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Form Version 2.0

Financial Results

Ownership transfer to LION INDUSTRIES CORPORATION/EDMS/KLSE on 28/08/2007 06:36:51 PM
Refarence No LI-070829-A4F5C

Submitting Merchant Bank
(if applicable}
Submitting Secretarial Firm Name
(if applicable}
* Company name " LION INDUSTRIES CORPORATION BERHAD
* Stock name LIONIND
* Stock code 4235
¢ Contact person . WONG PHOOI LIN
* Designation SECRETARY
Part A1: QUARTERLY REPORT .’
* Financial Year End . 30/06/2007

* Quarter

HOo1atr O2atr O3atr ® 4Qtr O Other

* Quarterly report for the financial : 30/06/2007

period ended
* The figures

Please attéch the full Quarterly Report here:

: O have been audited = @ have not been audited

£ j
et J 1
LICB-07Q4.s ' y 2
doad
Remarks: L
r‘d! -
. -).
‘Part A2: SUMMARY OF KEY FINANCIAL INFORMATION
Summary of Key Financlal Information for the financial period ended
* 30/06/2007
. INDIVIDUAL QUARTER . |©-..-- CUMULATIVE QUARTER -
CURRENT YEAR - [PRECEDING YEAR.- ~|PRECEDING YEAR
QUARTER- i CORRESPONDING S ;47 | CORRESPONDING
O s L T PER|OD o
T ’ {, .L '\,:' -
swoslzoor ,3010612005 m
[dd!mm!yyyy] 2k [dd!mmlywyl
RM'000 . ° RMQDO -
1 Revenue 1,256,462| . 968,680]- . ;. 4,840,734| - .. 3,223,933

LION INDUSTRIES CORPORATION BERHAD {4 15-D)
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2 Profit/(loss) before tax 34,001 -71,893 270,677 146,097
3 Profit/(loss) for the period 11,308 | 4,523 198,507 -32,800
4 Profit/(loss) attributable to 9,703 13,169 T 211,010 < -10,269
ordinary equity holders of the ST AT '
parent : . e s -
5 Basic earnings/(loss) per ©139) . . o, 1895 30.20) - -1.47
share (sen) R I R :
6 |Proposed/Declared dividend 100} - 0.50{ 1 . 1.00 . 0.50
per share (sen) : : - e '
'AS AT END OF CURRENT QUARTER"’ ‘AS AT PRECEDING;INANCIAL YEAR |
R .o ‘ 5 EN
7  [Net assets per share - 13,0300 2.8800
attributable to ordinary equity |: B (R
holders of the parent (RM) |-~ '
Remarks :

Note: For full text of the above announcement, please access the Bursa Malaysla website at www.bursamalaysia.com

Part A3 : ADDITIONAL INFORMATION - .

"INDIVIDUAL QUARTER . - -

.4 CUMULATIVE QUARTER -7

_‘CURRENT YEAR -

PRECEDING. YEAR
: CORRESPONDING

%CURRENT YEAR ;| PRECEDING YEAR
"] CORRESPONDING

Mt

3010872008

1 |Gross interest income
2 |Gross interest expense 0" 150,979
Remarks :

Nota: The above Information Is for the Exchange interna! use only.

LION INDUSTRIES CORPORATION BERHAD (415-D)
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Conﬁensed Consolidated  Statements "of Changes in f.quity 3
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Notes to the Condensed Financial Statements - 5-11
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Interim report for the fourth quarter ended 30 June 2007

(The figures have not been audited)

CONDENSED CONSOLIDATED INCOME STATEMENTS

Note

Revenue
Operating expenses

Other operating income

Profit/{Loss) from operations
Finance costs

Share in results of associated
companies

Income from other investments

Loss on disposal of
subsidiqry companies

" Profit/{Loss) before taxation ‘
'faxation ) . ¥

Net profit/(loss) for the period/year

Atributable to :
- Equity hoiders of the parent
- Minority interests

Net profit/(loss) for the periodfyear

Eamings/(Loss) per share attributable to
equity holders of the parent (sen) :

- Basic 25

- Diluted 25

INDIVIDUAL CUMULATIVE
QUARTER QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
~ YEAR CORRESPONDING YEAR CORRESPONDING .
QUARTER QUARTER TODATE PERIOD
30/612007 30/612006 30/6/12007 30/6/2008
RM000 RM'000 RMO00 RM000
{Restated)
1,256,462 968,680 4,840,734 3,223,933
(1,185,225) {1,015,796) {4.588,781) (3.416,796)
8,160 5,632 53,896 31,822
79,397 (41,484) 305,849 (161,041)
{39,126) (36,828) (159,845) (150,979)
(18,512) (3.765) 131,289 131,367
15,704 10,184 38,731 34,556
(3.462) - {45,347) -
34,001 (71,893) 270,677 (146,097)
(22,695) 76,416 (72,170) - 113,197
11,308 4,523 198,507 (32,900)
9,793 13,169 211,010 (10,269)
1,513 (8.646) (12,503) (22,631)
11,308 4523 198,507 (32,900)
1.39 1.89 30,20 {1.47)
1.39 1.89 30.20 (1.47)

{The Condensed Consolidated Income Statements shoutd be read In conjunction with the Audited Financial Statements
for the yeer ended 30 Juna 2006 and the accompanying explanatory notes attached fo the interim financial statements)
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Interim report for the fourth quarter ended 30 June 2007
(The fAgures have not been audiled)

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

Non-Current Asseots
Property, plant and equipment
Forest concesslons
Plantation development expenditura
Land held for property development
Investment in associated companles
Long-tenm investments
Deferred tax assets
Intangible assets

Curvent Assota
Property devalopment costs
Inventorias
Short-term Investments
Amount due by contract customers
Trade receivables
Qther receivables
Deposits, cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capltal
Reserves

Equity attributabla to eq{:ity holders of the parant

Minority interests
Total equity

Non-Current Liabilities
Long-term borrowings
Bonds and USD Debts
Defermred tax fabilities
Deferred payables

Current Liabllities
Trade payables
Other payables
Amount due to contract customers
Shart-term borrowings
Bonds and USD Debts
Tax liabllities

TOTAL EQUITY AND LIABILITIES

Net assels per share atiributabla
to ordinary equity holders of the parent (RM)

21
3]

21

AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
30/6/2007 30/8/2008
RM'000 RM'000
{Restated)
1,577,359 2,204,394
- 290,136
. 152,139
" 54,153 54,749
582,260 470,454
100,156 166,118
78,364 143,319
131,018 132,115
2,521,308 3,613,424
38,168 37,380
1,076,474 824,409
107.844 54,705
571 . es7
418,108 510,113
727,558 315,308
702,675 248,069 -
3,071,398 1,990,651
5,592,706 ‘5,604,075
705,555 697,102
4,434,448 1,312,722
2,140,001 2,009,824
196,219 424,364
2,338,220 2,434 188
1,304,742 1,637,637
39,646 72,818
" 131,907 135,821
488 1,660
1,476,781 1,847,934
402,324 280,340
541,360 466,303
1,001 1,385
556,561 305,502
275,780 266,303
2,559 2,120
1,770,705 1,321,853
5,592,708 5,604,075
3.03 2.58

(The Condensed Consolidaled Ealance Shaets should be road in conjunction with the Audited Financial Statements
for the year endod 30 June 2008 and the accompanying explanalory noles attached to the interim financial siatements)
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interim report for the fourth quarier ended 30 June 2007
(The figures have not been sudited)

CONDENSED CONSQLIDATED STATEMENTS OF CHANGES IN EQUITY

4———— Attributable to equity hoiders of the parent ————
Share Bhare Negative Other Retained Minority Total
Nota  Caplta! Premium Goodwill Reserves Profits Total Interests Equity
RMO00 RM'000 RM000 RMO00 RM000  RNOOD RM000 RMQ00

30 June 2007
AL 1 July 2006

As previously stalasd 697,102 515,182 605,122 30,048 162,362 2,009.024 424,364 2,434,188

Prior year adjustment :

Effects of adopling FRS 2 1(a) - - - 940 (640} - .. -

Restated " ' 697,102 515,182 605,122 agess 161,422 2,009,824 424,364 2,424,188

Realisation offtransfer to negative

goodwill pursuant to the
disposal of a subsidiary
| compeny - - (76,314) - - (76.314) 27125  (49,189)
| Effects of adopting FRS 3 1(b) - - (528.808) - 540,708 11,900 - 11,900
697,102 515,192 - 30,686 702,130 1.845410 451,489 2235899
Exacutive Share Optlon Scheme.
- share-hased payment inder FRS 2 1(a) - - - 5,955 - 5856 {80) 5875
- exerciss of share options 8,453 1,250 - - - 9,703 - 9,703
- transfer of reserve upen issuance of shares . 2,788 . {2,788) - - - -
Transtation difference on net '

equity of foreign subsidiaries ) :

and other movemants - - - {19,305) - (19,305) (242,687) (261,992)
Dividend pald for the financial .

year ended 30 June 2006 ) - - .- - (2,510) {2,510) - - @250
Equity sccourting for share of net ) - _ o A '
*  assats of associated companles . - - 13,270 - 13270 - 13T
£ftect of dilution on squity interest - g )

In an essoclated company . .- - - {23,532) (23,532) - (23,532) _
Net p’oﬁﬂ(lbs:) for the year - . - - - 211,010 211,010 (12,503) 168,507
At 30 Juns 2007 705,555 518,230 - 28,118 887,008 2 140,001 196,219 2,338,220
30 _Juno 2008
At 1 July 2005 697,058 515,180 769,593 560 261,589 2,277,988 482,427 2750415
Issua of shares 48 2 - - - 43 - 43
Transiation difference on net '

equity of foreign subsidlaries

and other moverments - . - (4,514} - {4,514) {4,812) (8.326)
Amortisalion for the perlod - . - {34,095) - - (34,095) - (34,005)
Dividend paid for the financlal

year ended 30 June 2005 . - - - - {5,018) {5.018) - (5,018)
Impairment loss In & subsidiary

company - - (130,378) - - {130,376) (30,700) (161,076)
Effect of diution on eqully Interest

in an assoclated company - - - - (84,880)  (84,880) - (84,880}
Effects of adopting FRS 2 - - - 940 - 640 80 1,020
Net loss for the year - - - - (10,269} (10,269) {(22,631)  (32.800)
Al 30 June 2006 (Restaled) E97.102 51_&192 505,122 30,988 161,422 2,000.524 424 364 2,434,188

(M d Ca d 51 of Chanpes In Euify thoukd be reed in conknciion with the Audited Financisl Stataments
for the yesr snded 30 June 2008 and the ying y noles d to the interim

3




Interim report for the fourth quarter ended 30 June 2007
(The figures have nol been audited)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

I
CURRENT PRECEDING YEAR
YEAR CORRESPONDING
TO DATE " PERIOD
30/6/2007 30/6/2006
Note RM000 RM'000
OPERATING ACTVITIES
_ Profit/(Less) before taxation 270677 (146,097)
Adjustments for:
Non-cash items (mainly depreciation) 164,103 151,564
Non-operating items (mainly associates’ results & finance costs) (10,175) (15,351)
Operaling profit/{loss) before changes in working capital 424,605 (9,884)
Changes Iin working capital :
Nel changes in current assets {243,704) 225,404
Net changes in current liabilities 227496 (192,457)
Others (mainly Interest and tax paid) (6,270) ~(5,895)
402,127 17,168
INVESTING ACTIVITIES
Proceeds from disposal of investments 372,344 | 42,216
| Others (mainly.purchase of property, plant and equipment) {1 11._855) (110,522)
: ’ 260,489 {68,308)
| FINANCING ACTIVITIES _
1ssue of shares ' : o 9,703. . 48
| Issue of BalDS | T ' : - 500,000
, Interest and profit element of BalDS paid (78,260) (114,397)
Dividend paid to shareholders 7 {2,510} (5,018)
Borrowings ' {111,158) (129,443)
| Redemption/repayment of Bonds and USD Debts (39,504) (92,545)
. Others {1,202) (68,159)
(222,931) 90,486
| Net changes in cash & cash equivalents 439,685 39,348
Effects of exchange rate changes {153) 101
Cash & cash equivalents at beginning of the year 134,035 94,586
573,567 134,035

Cash & cash equivalents at end of the year

{The Condensed Consclidatad Cash Flow Stetements shousd be read in conjunciion with the Audited Financial Siatemen!s
for the year ended 30 June 2008 and the accompanying explanatory notes sitached to the interim fnancial stalernents)




Interim report for the fourth quarter ended 30 June 2007
' (The figures have not been audited)

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. figh f

Tha Interim financial stalsments have been prepared in accordance with the Financial Reporting Standard (‘FRS®) 134
"Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysla Securities Berhad.

The interim financial statements should be read in conjuncion with the audited fingncial statements of the Group for
the financial year ended 30 Juns 2006. These explanatory notes attached to the interim financia) statements provide an
explanation of events and transactions that are significant to an understending of the changes in the financial posilion
and performance of the Group since the year ended 30 June 2006.

Tha significant accounting policies adopted are consistent with those of the audited financial statements for the financl
year ended 30 June 2006 excepl for the adoplion of the foliowing new /ravised FRSs effectiva for the financial period
beginning 1 July 2008 :

FRS 2 Share-based Payment

FRS 3 Business Combinations

FRS S Non-current Assets Held for Sale and Discontinuad Operations
FRS 101 - Prasentation of Financial Statements

FRS 102 Inveniories

FRS 108 Accounting Policies, Changes in Accounting Estimates and Errors
FRS 110 Events after the Balance Shest Date

FRS 116 Property, Plant and Equipment

FRS 121 " The Effects of Changes in Foreign Exchange Rates -

FRS 127 Consolidated and Separata Financia! Statements

FRS 128 Invesiments in Associates

FRS 131 . Interasts in Joint Ventures

FRS 132 Financial Instruments: Discfosure and Presantation

FRS 133 " 'Eamings Per Share : :

FRS 136 Impairment of Assets

FRS 138 Intangible Assets

FRS 140 Investment Property

The adoplion of the above FRSs does not have a significant financial impact on the Group except for the following:

a) FRS 2: Share-based Payment

This FRS requires an entity o recognise share-basad payment transactions in its financial statements, including
transactions with employees or other parties to be setied in cash, other assets, or equity instruments of the
entity, .

The Company and its listed subsidiary company, Lion Forest Industries Berhad, operate equity-settled, share-based
compensation plan for the employees of ths Group, the Lion industries Corporation Berhad Executiva Share
Option Scheme {"ESOS") and the Lion Forest Industries Berhad Executive Share Option Scheme respectively.
Prior to 1 July 2008, no compensation was recognised In profit or loss for the share options granted. With the
adoption of FRS 2, the compensation expense relating to share options Is recognised In profit or loss over the
vesting periods of the grants with a comesponding increase in equity. The total amount to ba recognised as
compensation expense la determined by reference to the fair value of the share options al the date of the grant
gnd the number of share options to be vested by vesting date. The falr valus of the share option is computed
using a binomial opticns pricing model. Al every balance sheet date, the Group revises lts estmates of the
number of share options that are expected o be vested by the vesting dale. Any revision of this estimats is
inciuded in profit or loss and a comesponding adjustment to equlty over the remaining vesting pariod.




b}

c)

Under the fransitional provisions of FRS 2, this FRS must be applied to share options that were granted after 31
December 2004 and had not yet been vested on 1 July 2006. The spplication is retrospeclive and accordingly,
UnmpamﬁveanmunuasataoJunQMmresmed.Theﬁnandalimpacltnmacrwpmisingtmmﬂis
change in accounting policy is as follows

As at
11712008
RM000
Decreass in Retained Profits {940)
Increase in Other Reserves 940
Current Preceding Year Current Preceding Year
Yoar Corresponding Yaar Corresponding
Quarter Quarter To Date Period
30/8/2007 - 307672006 3o/er2007 30/8/2008
RM000 RM'000 RM000 RM'000
Effact on net peofitiloss) - : . -
for the periodfyear - {5,277} (1.020) (5,955) {1,020)

Comparatives have been restated due to this change in eccounting policy.

ERS 3. Business Combinations

The adoption of FRS 3 has resulted in the Group ceasing annual goodwill amortisation. Goodwill is carried at
cost less accumulated impairment losses and Is now tested for impalrment annually, or more frequently if events
or changes In circumstances indicate that it might be impaired, Any impairment loss is recognised in profit or less
and subsequent reversal is not allowed. Prior to 1 July 2008, goodwill was amortised on a straightline basis
over [ta estimated usefu! Gfe of 25 years.

Tha carrying arnount of goodwill as at 1 July 20068 of RM131 million will ceasa to be emortised. This has the
effect of reducing the amortisation charges by RM3 milicn and RM12 miflion in the curent quarter and. for the
financial year-to-date respectively.

.Under FRS 3, .any excass of the Group's interest in the net falr value of acquiress’ identifiable assets, liabilies

and contingent [abilties over cost of acquisiions (previously referred lo &3 “negative goodwill), after
reassessment, is now recognised immediately in profit or loss. In accordance with tha transitional provisions of
FRS 3, the negstive goodwill as al 1 July 2008 of RM529 milion and RM12 milion in the Group's invesiment in
an associated company was derecognised with a corresponding Increase in retained profits.

The adoption of the revised FRS 101 has affected the presentation of minodty interests, share of net afiertax
sesults of associated companies and other disclosures. In the consolidated balance sheet, minority interests are
now presented within tolal equity. In the consofidated income statement, minority interasts are presented as an
gllocation of the lotal profit or loss for the period. A similar requirement is also applicable to the statement of
changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total
racognised income and expenses for the period, showmg separately the amounts ettributable to equity holders of
the parent and to minority interests.

The current period’s presentation of the Group's financial statements is based on the requirements of the ravised
FRS 101, with the comparatives restated o conform with-the curent period's presentation.
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5.

1.

The following comparative emounts have been restated due to the adoption of new / revised FRSs:

and financial year-to-date.

Reported
Previcusly Ad]ustments Restated
RM'000 RM'000 RM'000
A 30 June 2008
- Retained Profits 162,382 {940) 161,42
- Other Reserves 30,048 940 30,8%
- Share in results of asscciated companies 2,408 {8.171) (3,765)
- Tax credit 70,245 8,171 76,416
Net adjustrment -
- Share In results of associated companies 147,168 . {15,799) 131,367
- Taxcredll . ) 97,398 15,799 113,197
Net adjustment -
ditors’ n_precedin finan

There were no qualifications in the auditors’ report of the preceding years financial statement However, the audilors drew
attention to the financial position of the Group concarming the portion of LICB Bonds and USD Debts issued pursuant to the Group
Wide Restructuring Schema {"GWRS") that are dus for redemplion/repayment within the next twelve {12} months and the steps
taken by the Group to meet this obligation. .

Comments ahout seasonal or cyclical factors

The operations of the Group are notl subject fo materal seasonal or cyclical effect subsaquent to the disposal of the
timber extraction ari pulp and paper operations

nus du r 1z n

There were no unusua! items affecting assets, (abilities, equity, nel income or cash flows during the currant quarer

Chan imat:

There were no changes in estimates thal have had a material effect in the current quarter and financial year-to-data.

Debt and equity securities

During the financial year-to-ctate, the issued and paidup share capital of the Company was increasad from
RM687,102,765 to RM705 554,965 by the issuance of 5,160,200 new ordinary shares of RM1.00 each at an issue price of
RM1.037 per share and 3,202,000 new ordinary shares of RM1.00 each at an issue price of RM1.33 per share for cash pursuant
{o the Executive Share Option Scheme of the Company.

During the financial year-to-date, the Group has:
() partially redeemed its Bal Bithaman Ajil 1slamic Debt Securities (“BaIDS™ amounting to RMA40 miltion; and
(i) redeemad/repaid part of its Bonds and USD Debls amounting to RM39.5 million.

Other than as disclosed above, thers were no Issuance, canceffation, repurchase, resale and repayment of debt and
equity securities for the financia! year-to-date.

Dividends paid
During the financial year-to-date, a first and fina! dividend of 0.5%. lass tax, amounting to RM2.5 million in respact of the previcus
financial year ended 30 Juns 2008 was paid by the Company.
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The Group's segmental report for the financial year-to-date was as follows :

REVENUE
Inter - - Segment
Total Segment External Reasults
RM'000 RM'000 RM'000 RM'000
Steel 4275118 {18,112} 4,258,006 345,873
Timber extraction and pulp and paper 239,850 - 235,850 {21,329)
Building materials 157,055 - 157,055 1,855
Property ’ 21,176 - 21,176 . (3.154)
Tyre 76,644 - 70,644 (8,870)
Others 87,003 - 87,003 (4,022)
_ 4 859,846 (19,112) 4,840,734 310,258
Unaliocated costs o . - (4.409)
Profit from operations ' 305,849
Finance cosis (159,845)
Share in results of associated companies . 131,289
Incoma from other investments 38,731
Loss on disposal of subsidiary companies {45, 47)
Profit before taxation 270,877
|

ing_amount of reval

The valuations of property, plant and equipment have been brought forward without amendment from the previous
audited financial statements. . . .

Other than as disclosed in Note 20-. thera wers no material 'evc_mts subsequent to the end of the current quarter.

Change: m) n ) .
As reported In the Interim Report of Lion Forest Industries Bemad ("LFiB), a listed subsidiary, the disposal of Sabah Forest
Industries Sdn Bhd ("SFI), a subsidiary of LFIB, was completed on 16 March 2007.

Other than as disclosed above, there were no maleral changes in the composition of the Group for the financial year-lo-
date.

Chan I ingent fiabil ontl

There were no material changes In contingent liabllites or contingenl assets since the last annual balance sheet data.

Performance roview

The Group's performance improved significantly for the current financial year-to-date as compared to that of the preceding
year comesponding period. Revenue incraased by 50% to RM4.8 bilion and a profit before tax of RM270.7 million was
registered againat a Joss of RM148 miflion in the precading year corresponding period.

Higher demand for stee! producis and better margins were the main drivers to the significant improvement of the Group.
Meanwhile, the associated companies continued to contribute positively espectally from the retall business,

The disposal of SFI by LFIB was completed during the financial year under review.



14, Comment on material changa in profit befors taxation
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16.

1.

. [ -+ - Rovenue | i J | - Profit/(Loss) from operations ]
Immed]late Immediate
Current Preceding Current Preceding
Quartor Quarter Quarter Quarter
30/6/2007 3112007 30/68/2007 31/3/2007
RMD00 RMO00 RMD00 RMDOO
Stee! 1,157,520 1,127,945 92,706 102,158
Timbar extraction and pulp and paper - 40,479 - {22,113)
Tyre 22,248 19,007 (1,410} 719
Others : 76,696 83,855 {11,299) (3,957
Unallocated costs . - {800) (1.788)
1,258,462 1,251,288 79,397 74,419

The Group achieved higher revenue and profit from operations for the current quarter under review.

The stesl operations achieved higher revenue as a resuft of higher sales volume and selling price of hot briquatied iron, However,
lower foreign exchanga gain and contribution from the sales of wire rods and steel bars had resulted in lower profit for the steel
operations.

There is o contribution from the pulp and paper operations as the disposal of SF was completed in the preceding quarter.

Losses regisiered by Others division for the current quarter Included allowance for doubtful debts and property development
expenses.

Losses recorded by the associated companies wers mainly attributeble to the closure of a retail storﬁ in China and impairment of
investments.

Overall, the Group recorded a lower profit befors taxation of RM34 milion for the quartar under review,

Commgntary on prospects .

Our stesl operations are expected to continue to perform well in the next financiat year in view of the implementation of projects
under the Ninth Malaysia Plan and the favourable intematianal steel market, i T .

Our rotail associate is expected to continue to contribute positively to the Grmp's ea:nlng§.

[+] 3{ O A

The disclosure requirsments are not applicable for the cument qﬁarter and financial year-to-date.

Taxation
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
Taxation comprises: 300672007 0/8/2008 05872007 30/6r2008
RM'000 RM'000 RM0O00 RM000
In respect of current period: :
- income tax (856) {4,606) 5,657 (1231)
- deferred lax 20,000 (76,711) €3,000 {(116.767)
In raspect of prior years:
- income tax 3,881 4,288 3,513 4,288
- deferred tax - 613 - 613
22,695 {76.416) 72,170 {113,187)

Excluding the share of those of the associated companies, the effeclive tax rate of the Group for the current quarter
and financial year-to-date is higher than the statutory tax rate principally due to certain axpensas not daductible for tax purposes.




18. Sale ngu

During the current financia! year-to-date, the Group disposed of certain unquoted investments which resulted in a gain on dispasal
of RM14.7 million,

19. Quoted securities
There were no purchases or disposals of quoted securities for the cument quarter and financial year-to-date.

reporting period were as follows :

RM'000
Al cost ’ ) 59,332
Al bock value 8,537

Details of investments in quoled securities (excluding investments In associated companies} as at the end of the
At market value 8,486
|

20.
The status of corporate proposals of LFIB, is reporied in the Interim Report of LFIB.

' Other then the above, there were no corporate proposals pending complation at the date of this report.

21, d ecu

ThoGroup'sbonuwingsasmendofmarepoﬂlngpedodwereasfoum:

Short Term Long Term Total
RM0CO - - - RM'000 RM'000
, .

Secured . 41431 904,742 1,386,173
Unsecured , 15,130 - . 15,130
. Secured ‘ 60,000 . 400,000 450,000
588,561 1,304,742 1,861,303
Secured _ : : 275780 39,648 - 315,428
832,341 1,344,388 2,176,729

Forsign

Currsncy
‘000 RM'000

The Group's borrowings were denominated in the following cumencies :
- Ringgit Malaysia - 1,501,847
- US Dollar 183,333 - 632,865
' - Chinesa Renminbi 92,650 42,017
' 2,176,729
22, al h |

There were no off balance sheet financial instruments at the date of this report

23. Chan n_material [itigatl
The meterial litigations of the Company's listed subsidiary, LFIB, are repored in tha Interim Repori of LFIB.

Other than the above, there were no material litigations since the last annual balance sheet date.
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24,

Dividend proposed
The Board of Direclors is recommending the payment of a first and final dividend of 1% less 27% taxation:

{8) i Amount per share: 1 sen less 27% taxation |
{ii. Pravious corresponding year: 0.5 sen per share less 28% taxation, amounting to RM2.5 million; and
i, Total dividend for the current financial year: RM5.15 million { less 27% taxation).

. {b) Payment date: To be announced later.

25,

{c) Entittement date: To be announced later.

[ ! hare ["EP:
Baslc

Basic EPS is calcutated by dividing the net profit/ (loss) for the period altributable to eguity holders of the parent by
the weighted average number of ordinary shares of the Company in issus during the financia! period.

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
30/6/2007 30/a/2008 30/6/2007 30/6/2006
Net profit /{loss) attributable to equity
holders of the parent {RM'00D) 9,793 13,169 211,010 {10,269)
Weighted sverage number of )
ordinary sharea in issue ('000) 702,850 697,056 698,670 697,056
Basic EPS (sen) 5.39 1.89 30.20 (1.47)

Dlluted

For the purpose of caiculating diluted EPS, the net profitiloss) for the period attributable to equity holders of the
parent and the weighted average number of ordinary shares in issue during the peticd have been adjusled for the
dilvtive effects of all potential ordinary sharesia shares granted under the Executive Share Option Schemae..

INDIVIDUAL QUARTER CUMULATIVE QUARTER

CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING © YEAR . CORRESPONDING
QUARTER " QUARTER TO DATE PERIOD
072007 - 30rel2008 2007 © " 301612006
Net profit/ (foss) attributable to equity
holders of the parent {RM'C00) 8,793 13,168 © 211,010 (10,269)
Weighted averege number of
ordinary shares in issue ("000) 702,850 697,056 698,670 697,056
Effect of dilution (000} 2,225 - 67 -
705,075 687,058 698,737 897,056
Diluted EPS (sen) 1.39 1.89 30.20 (147)
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Interim report for the fourth quarter ended 30 June 2007
(The figures have not been sudited)

PROPOSED DIVESTMENT PROGRAMME ("PDP"}

{i) Status of the Proposed Divesiments

T A LT

T Conehided BANY oKyl IR 4ad8, Recatiad., " SRR g3
Current Year {Jan-Dec on|, upite |1 20 . (Cument Yeur (Jan - Des 07) ‘
. Cutrent . | Year- | December Actual Recsived In Projsctsd | Projested

Quarter | To-Date' | 2008+ | Curentatr{  YTD | toDec 2007 | Full Year
RMmillion R'miltion RMmilian RM'mition RM'milion RM milion RM'mition

e
SYETEY SaleProce

Assets to be Divested

By December 2002 )
Unlisted shares in phammaceutical company 20 20 . - 20 - . - -
Unfisted shares in sutemotive campany 204 29.4 - - 294 - - - -
Listed shares in financiai servicos compeny 2.8 25| - - 2.5 - L. - -
33.8 N i
¢ 3 .

Shares in undisted companles, indus!
Iand, office block, factordes and
shoplots in Parade end shopping centre 1743 1743 - . 1743 v - -

By Degomber 2004
Shares in unlisted companies and
shoplots in Parade and shopping centrs ™ 454 58 . . 58

By December 2008
Shares In unfisted company. ,
factories and spartment - 9.7 - . ) -

»e
Sharas in unlisted compznies, commendal
land, residental |and and shoplots in .
Parade and shopping centre - 2isp| %3 - - . 3093

Totsl B 541.3 263.3 . - 2633 . - -

* The Group is actively looking for ﬁolential buyers for its assets/companies under the PDP, Where neoessary
- “the Group will divest other assels which ame not under the PDP to redeemirepay the Bonds and USD Debts,

(i) Transactions completed during the guarer
) No transactions were completed during the quarter.
(i) Utilisalion of the divestment proceeds recelved

The divestment proceeds received were/will ba used to redeemirepay the Bonds and USD Debts.

END




